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Attng  Chisf, Italian'Bfanich-
Senior Repressntative, ;— A

Operational
Intelligence Approach to Embassy by
Avv, Olacomo BEL PAPA

Ref: - 8992

1. The lutmkofgu(lﬂtls'ﬁh Mr. CHURCHILL of the Bsst-West Trade
+“Bestion ol ths Embasiy psssed - 7 the sttachsd memorandum
vhioh he sd.d he had received from a contact of Charles’ STRAGUSA,
L ;jkgenit, He identified the contact as Egidio PABQUAIS
,(no f.ruu). mmm had presented himself at SIRMDSA'; efﬂ.oo nnd
nnding 'SIRAQUSA out had spoken to the secretary.  ~ He told the::
‘secratary he hed ‘soms iwtm,intomtiw, soms . of which mvol.nd
Bagt-ist trade, - In view of ths trade angle the' sscretary called
-CRURCHILL, who," gtﬂlr with Mri LINDSAY of the Kconoatc Section,
!.nhrviﬂnd PASQUALE in SIRAOUSA's office.

2. PASQUALE reported to them the essentials of the attached memorandum

} which he gzve to them and also told them that the same wnidentified

i persons mesntioned in the attactment were involved in RBast-west Trads

i about which he said he could supply more information if desired.

; OHURCHILL and LINDSAY, recogiising the intalliverse sspects, made no:
commitpents and referred the matier to C 21 They did, however,

i oxtraot frou PASQUALE the sdditional information that the “exeagent®

: described was a (erman national,

3. From the content of the attached, L. 7 leduced that the "ex-

agent" vas mr!oubud]; Karl HASS. Upon SIRAQUSA's return to Rome on

17 Septesmber :© 1 Uiscussed Subject with him and queried him as to

how maoh he knew about PASQUALE, mdhwlnnclnbldmdhhuu

i -narcotics informant. ~SIRAGUSA said he had met PASQUALE sbout & Jear

! ago, knew very 1ittle sbout him, and only cocasionally received "

: narcotics leads from him.. He added howsver that hs never trusted

; PASQUALE whom hs desoribed as a slippery sort who appeared to live by
his wits, STRAGUSA said PASQUALE had been to ses him ¢n 16 Septembers:

| had repeated s story of ths attsciment and offared to bring tlis

: Avvocato, who was in possession of the documents, and the documents Jto
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his office. - SIRKAGUSA isked = 21f ha would lils him to set an .
appointment in his office for .~ ato sit in on the interview with
the men. = Dagreed on an appointmsnt for 20 Seéptember and cautioned
smousnto-hmoo-nmunth-ottnwnnmnmm.

L. On 20 September C a met three men identified as Fgidio PASQUALE,
Avv. (fnu) DEL PAPA (now identifisd as Glacomo DEL PAPA of OIR=10725Y and
(fmu) DEL PAPA who was introduced as a cousin of the Avwocato., L. !
was not identified to the three men but indicated that he was interested
in theiyr story on the basis of a possible sacurity threat to the Esbassy,
The Avvoocato did most of the talking with L 1 while the other persom,
allsgedly the cousin of Avv. DEL PAPA, had little to say as did PASQUALIE.
The gist of the conversation was a review of the information contained
in the sttached plus the inssrtion of a fourth psrsonality. Thus the
story of the attached was revised as follows: The sx-agent (HASS) had a
trusted friend and business partner (EMBCKE) who had had a disagresement
with (HASS) and consequently began to watch him. (EMSCKE) had a
duplicate key made to (HASS's) apartment, entered, and found there NATO
4@EEHJlEE£%L%JﬂLgignluhmJﬁiﬂﬂmjsﬂgk-
The partner (EMBCKE) took one passport, a false Italian identity card, a
roll of microfilm and soms Italian government envelopes with broken seals.
He also tock a 1list of the names and addresses of agents with whom (HASS)
deals. A1l this he consigned to the lawyer DRI, PAPA whom he asked to
ocontact the Amaricans in an attempt to sell the materials. DEL PAP:
baing a friend of PASQUAIR and imowing of PASQUAIE's contact with

'SIRAQUSA requasted PASQUAIE to make the imitial approach desoribed in

paragraph 1 abows,
5. The lawyer informed . -J that the friend (EMBCKE) could make

‘available all the material stored by (HASS) in his apartment for

825,000 (a figure which was later reduced to 35,000). DEL PAPA continned
with his sales talk and told J the ex-agent (HASS) worked for

the Italian governmsnt; that tha false credantials hs hsld had been
{ssued to him by CAPUTO of the Ministry of Interior but that the Italians
were not aware that he had doubled in favor of the Sovists.

6. T J'informed the trio that the matter they were discussing was
clearly a cass of espionage and the American Fabasyy was not:interested :

-4n such:matters, Ho advised the man to take their story to the Italian

suthorities and pointed out that in his opinion the men, as loysl Italian
citisens, had the ocbligation to report the matter to their government
immadiately, L ] reminded them that they were ILtalian citisens
subject to Ttalian law and were treating with German nationals who were
apparently engaging in espionage agsinst the State. 4 rentured the
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opinion that they wore playing a dangerous game under thw Italian law,
DEL PAPA stated he had no fear of ths law since he was protected by a
layysr dealing in the interest of a client and added thst he knew the
law well enough to protect himself, o Jsxid that what DEL PAPA did
vas his business and personally — did not care what he did since it
was no concern to him or the Embsssy. | 1 sdded howsver that the:
security of the U. S, Zmbassy was his concern and said {f DEL PAPA
wanted to give him the name of the secretary who was sllegadly involved
he would be happy to receive it. [T 7 again stated that the Esbassy
bad no funds available to buy sush informstion but that should they, out
of motives of good will, care to give the nams he would appreciate it.
DEL PAPA countered by saying he could not go army further or divulge any
information without the amthorisation of his client (EMBOKE). At that
point T 1 closed the intervisw by stating that we had nothing further
to talk about and repeatsd that should they want to communicate the
name of the secretary they could give it to PASQUALE who could pass it

; to STRAGUSA. .

7. Throughout tha conversation described here the names of HASS and
EMBCKE were not mentionsd. The names above in parenthesis, hawve been

inserted by = 3 for clarity.

8. On 27 September SIRAGUSA called i. -J to tell him that PASQUALE
had returned, was in his ‘office and had identifisd tha secretary.

t- = vwent to STRAMUSA's office and talked to PASQUALE. PASQUAIE told
& 1 vhat he had gone to SIFAR as an intermediary for DEL PAPA. He
saic unat hs had been assignad the task of informdng SIFAR because he
had contacts there. Aocording to PASQUAIE he arranged a meeting in a
cafe among EMBCKE, DEL PAP: and the STIFAR man whom ha knows only as
Mattei. (Hs inplied that this was not his real name,) EMBCKE
desoribed to Mattei ths documents he had and Mattei offered to pay
150,000 lire far tham. They agreed to mset again the mxt day for the
exchange, At this meeting Mattel gave EMSCKE 200,000 lire and told
EMBCKE to count 1t., EMBCKE sald he trusted Mattei and did not meed to
count it and put the money in his purse, at which point another SIFAR
man (unidentified) came up to EMBCKE and DEL PAPA and arrested them.

9. © 7 did pot press PASQUAIR for details but closed the intervisw
with a platituds on the penalty that befalls those who try to pull off
a fast deal. PASQUALE remarksd that HASS and EMBCKE would probably
Just suffer expulsion and DEL PAPA would be let off sasy.,

No. The secretary involved was identifisd by PASQUALE as CELLETTI

. (ho has been deterained to be identical with Silvana CELLETTI, a
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